
 

 

Minutes of the regular meeting of the City Council of Rush City held Monday, January 11, 

2021, in the City Hall Council Chambers at 6:30 p.m., conducted by Zoom video and teleconference. 

Mayor Dahlberg called the meeting to order with the following members present: Councilors 

Frank Storm, Mick Louzek, Dan Meyer, Tom Schneider; Mayor Dan Dahlberg. 

Others present included City Engineer Zach Schmitz of SEH, Sarv Mithaqiyan of the County 

News Review and a local resident. 

There were no additions to the agenda.  

Motion by Schneider, second by Louzek: To approve the minutes of the regular meeting of 

December 28, 2020. Roll call vote: Storm, Yes; Louzek, Yes; Meyer, Yes; Schneider, Yes; Dahlberg, 

Yes. MC 

Motion by Storm, second by Meyer: To approve the Bills and Claims of the City as presented 

to the Council and on file in the City offices. Roll call vote: Storm, Yes; Louzek, Yes; Meyer, Yes; 

Schneider, Yes; Dahlberg, Yes. MC 

The GPS 45::93 newsletter was then reviewed. 

The grant from East Central Energy for an electric vehicle charging station was discussed. 

The Administrator explained that she had discussed the desired location for the station with the 

electrician the City uses. He felt that the station could not be hooked to a streetlight downtown. It 

would need its own service. Placing the station at the park near the shelter and hooking to the already 

existing service would be the most economical option. The estimate for installation was around 

$2,500. Discussion followed regarding the idea of the EDA offering a grant to assist local businesses 

with installation of charging stations instead of the City installing one. 

Motion by Dahlberg, second by Storm: To table the discussion of electric vehicle charging 

stations and forward it to the EDA.  Roll call vote: Storm, Yes; Louzek, Yes; Meyer, Yes; Schneider, 

Yes; Dahlberg, Yes. MC 

The 2021 Official Designations and Appointments were then discussed. It was noted that 

multiple boards have vacancies that need to be filled. 

Motion by Storm, second by Louzek: To table the 2021 Official Designations and 

Appointments until the next Council meeting.  Roll call vote: Storm, Yes; Louzek, Yes; Meyer, Yes; 

Schneider, Yes; Dahlberg, Yes. MC 

Discussion then followed regarding the storm water fee on City water and sewer bills. Mayor 

Dahlberg stepped down as the Chair and asked Acting Mayor Louzek to preside. A resident of E. 9th 

Street addressed the Council regarding the fee. He explained that he felt he did not get any benefit 

from the storm water utility on E. 9th Street.  The history of the storm water fee was discussed. It was 

noted that Ehlers had completed a utility rate study 10 years ago and recommended that all water 

and/or sewer users be charged a set fee for storm water. Discussion also followed concerning the fact 

that only property owners with water and/or sewer bills are charged the storm water fee.  

Motion by Storm, second by Louzek: To keep the storm water utility rate and charging 

structure as is.  Roll call vote: Storm, Yes; Louzek, Yes; Meyer, Yes; Schneider, Yes; Dahlberg, 

Abstain. MC 

The letter and contract from City Attorney Chelsie Troth was discussed. She explained that 

she has started her own firm, Troth Law, and will no longer be with Ledin, Hofstad and Troth. It is 

up to the Council to decide if they want to stay with Ledin and Hofstad’s firm or move to her new 

firm. The Administrator noted that she has been the attorney working with the City since we’ve been 

with Ledin, Hofstad and Troth.  

Motion by Louzek, second by Storm: To approve the contract with Chelsie Troth and Troth 

Law as the City Attorney for 2021. Roll call vote: Storm, Yes; Louzek, Yes; Meyer, Yes; Schneider, 

Yes; Dahlberg, Yes. MC 



 

Motion by Louzek, second by Schneider and carried: To approve the following: 

 

RESOLUTION 2021-01 

RESOLUTION ESTABLISHING PROCEDURES 

RELATING TO COMPLIANCE WITH REIMBURSEMENT BOND 

REGULATIONS UNDER THE INTERNAL REVENUE CODE 

 

 BE IT RESOLVED by the City of Rush City (the "City"), Minnesota, as follows: 

 

 1. Recitals. 

 (a) The Internal Revenue Service has issued final Treasury Regulations Section 

1.103-18 (the "Regulations") dealing with reimbursement bond proceeds, which would include 

those proceeds of the City's bonds to be used to reimburse the City for any project expenditure 

paid by the City prior to the time of the issuance of those bonds. 

 (b) The Regulations generally require that the City make a prior declaration of its 

official intent to reimburse itself for such prior expenditures out of the proceeds of subsequent 

borrowings, that such declaration generally be made on or before the date the expenditure is 

actually paid, that the bonding occur and the reimbursement allocation be made from the 

proceeds of such bonds within one year of the payment of the expenditure (or not later than 

one year after the project is placed in service, if that is a longer period), and that the 

expenditure be a capital expenditure. 

 (c) The City desires to comply with the Regulations and to establish certain procedures 

relating thereto. 

 (d) The City's bond counsel has advised the City that the Regulations do not apply, and 

hence the provisions of this Resolution are intended to have no application, to payments of 

City project costs first made by the City out of the proceeds of bonds issued prior to the date of 

such payments. 

 

 2. Official Intent Declaration.  The Regulations, in the situations in which they apply, 

require the City to have made an official declaration of its reasonable intention (hereinafter referred 

to as the "Official Intent Declaration" or the "Declaration") to reimburse itself for previously paid 

project expenditures out of the proceeds of subsequent bonds or other borrowings.  The City hereby 

authorizes the City Administrator to make the City's Official Intent Declarations or to delegate from 

time to time that responsibility to other appropriate City employees.  Each Declaration shall comply 

with the requirements of the regulations, including without limitation the following: 

 

 



 

 (a) Each Declaration shall be made on or before the date the City pays the applicable 

project cost and shall state that the City reasonably intends and expects to reimburse itself for 

the expenditure with proceeds of a borrowing.  Each Declaration may be made substantially in 

the form of the "Declaration of Official Intent" which is attached to and made a part of this 

Resolution. 

 (b) Each Declaration shall specifically contain the following statement:  "This 

Declaration is a declaration of official intent under Treasury Regulations Section 1.103-18." 

 (c) Each Declaration shall and is hereby declared to be made and filed in the publicly 

available official books, records, or proceedings of the City, which shall be reasonably 

available for public inspection at the City Courthouse during normal business hours of the City 

on every business day during the period beginning on the earlier of ten days after the making 

of the Declaration or the date of issuance of the reimbursement bonds and ending on the day 

after the issuance of such bonds. 

 (d) Each Declaration shall, at a minimum, contain a general functional description of 

the property, project, or program for which the expenditure to be reimbursed is paid (for 

example, "sewer, water, street equipment, etc." or other specific, identifiable project of the 

City) or, in the alternative, shall identify the particular fund or account of the City from which 

the expenditure to be reimbursed is paid, including a description of the general functional 

purpose of that fund or account (for example, "park and recreation fund -- recreational facility 

capital improvement program"). 

 (e) Each Declaration shall also contain a statement of the maximum principal amount 

of debt expected to be issued for the subject project. 

 (f) Care shall be taken so that the City, or its authorized representatives under this 

Resolution, not make Declarations in cases where the City does not reasonably expect that it 

will ultimately issue reimbursement bonds to provide long-term financing for the subject 

project costs, and the City officials are hereby authorized to consult with bond counsel to the 

City concerning the requirements of the Regulations in general and the application in 

particular circumstances.  It is the City's intention that Declarations not be made (i) when 

available funds of the City have been or are reasonably expected to be dedicated or otherwise 

reserved to fund on a long-term basis the particular expenditures involved or (ii) when it is not 

reasonably expected that reimbursement bonding will occur. 

 (g) The City shall be advised from time to time on the desirability and timing of the 

issuance of reimbursement bonds relating to project expenditures for which the City has made 

Official Intent Declarations, including recommendations on the timing of the issuance of such 

bonds so that the "reimbursement allocation" described in the Regulations and in paragraph 3 

below can be made within the one year time limits prescribed in the Regulations. 

 

 



 

 (h) This Resolution shall supplement and amend all prior determinations and policies 

adopted by the City in regard to complying with the Regulations, as initially proposed, and in 

the event of any inconsistency between the terms provided in this Resolution and said prior 

determinations or policies, the provisions of this Resolution shall govern. 

 

 3. Reimbursement Allocations.  The designated City officials shall also be responsible for 

making the "reimbursement allocations" described in the Regulations, being generally the transfer of 

the appropriate amount of reimbursement bond proceeds to reimburse the source of temporary 

financing used by the City to make payment of the prior expenditure.  Each allocation shall be 

evidenced by an entry on the official books or records of the City maintained for such reimbursement 

bonds; shall specifically identify the actual prior expenditure being reimbursed or, in the case of the 

reimbursement of a particular fund or account, the fund or account from which the expenditure was 

paid; and shall be effective to relieve the bond proceeds involved from any restriction under the bond 

resolution or other relevant legal documents for those bonds and under any applicable state statute 

applicable to unspent proceeds of such bond issue. 

 

Passed by the City Council of Rush City this 11th day of January, 2021. 

 

 

 

       ____________________________ 

       Mayor 

 

_______________________________ 

Administrator 
 

Roll call vote: Storm, Yes; Louzek, Yes; Meyer, Yes; Schneider, Yes; Dahlberg, Yes. MC 

Motion by Storm, second by Dahlberg: To approve the on-sale liquor, Sunday liquor and 

cigarette license for The Tailgate. Roll call vote: Storm, Yes; Louzek, Yes; Meyer, Yes; Schneider, 

Yes; Dahlberg, Yes. MC 

It was noted that the Fire Department has been flooding the ice rinks and they are ready for 

use.  

A request was made by the owner of 140 E. 9th Street for a reduction in the WAC & SAC fee. 

The Administrator explained that the owner requested the reduction because the water and sewer 

mains are not extended to the property.  

Motion by Louzek, second by Storm: To deny the request for a reduction in the WAC and 

SAC fee for 140 E. 9th Street. Roll call vote: Storm, Yes; Louzek, Yes; Meyer, Yes; Schneider, Yes; 

Dahlberg, Yes. MC 

An apology letter for the arson at 255 W 4th Street was reviewed. 

The December 2020 finance report was reviewed. 

Motion by Louzek, second by Storm: To approve the Airport Ground Lease with Princess 

North, Inc., Scott and Nancy Strand, for Hangar 2C. Roll call vote: Storm, Yes; Louzek, Yes; Meyer, 

Yes; Schneider, Yes; Dahlberg, Yes. MC 

Council concerns were then discussed. Councilor Storm noted that the unsatisfactory items in 



 

the water tower report hadn’t been addressed in the recent email from the engineer. 

An announcement was made that City Hall will be closed on Monday, January 18, 2021, for 

the Martin Luther King holiday. 

Motion by Louzek, second by Schneider: To adjourn the meeting at 7:57 p.m. Roll call vote: 

Storm, Yes; Louzek, Yes; Meyer, Yes; Schneider, Yes; Dahlberg, Yes. MC 

 

 

 

 

/s/ Amy Jo Mell 

Administrator 
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